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The six questions

1. What is one of the biggest threats to my 
retirement?

2. When should I begin Social Security?

3. What are my possible health care costs?

4. How much can I spend in retirement?

5. How should I invest during retirement?

6. Am I on track?
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The years before and throughout your retirement

Less Important More Important
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Market volatility

Spending behavior
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Healthcare



You may spend more than you think
Which day of  the week do you spend the most money?
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SOURCE: GALLUP Survey – 2018. The Gallup consumer spending results are based on random half-samples of approximately 500 national adults, aged 18 and older, each day. For purposes of this analysis, a total of 140,114 interview results were compiled. 

Samples for individual days of the week totaled more than 19,000 completed interviews while those for weekdays totaled 80,230 and those weekends totaled 59,884. For all of these samples, one can say with 95% confidence that the maximum margin of 

sampling error is ±1 percentage point.

$69
$65 $64

$69
$74

$85
$89

Sunday Monday Tuesday Wednesday Thursday Friday Saturday



Effects of inflation
Inflation’s powerful effects 

If prices rise 4% annually:
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Americans are living longer
Probability of  a 65-year old in good health living to various ages

A 65 year old can expect on average to live to age: 

7Source: www.ssa.gov/planners/lifeexpectancy.html
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And those are just  averages. About 

one out of every three 65 year-olds 

today will live past age 90, and one 
out of seven will live past age 95. 



Question 1

What is one of 
the biggest 
threats to my 
retirement?

Answer 1

Not having a plan. Have a written 
plan that addresses your potential 
challenges.



Question 2

When should I begin Social Security?
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Year of birth Age

1943-1954 66

1955 66 & 2 Months

1956 66 & 4 Months

1957 66 & 6 Months

1958 66 & 8 Months

1959 66 & 10 Months

1960 & Later 67

Social Security claiming facts
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Age 62 Full Retirement Age Age 70

Earliest claiming age Max benefit age

26.7% reduction

in total benefits!
29% increase 

in total benefits!



Social Security claiming facts
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76% Increase
Age 70
Max benefit age
Monthly benefit = 
$1,266
Annual benefit = 
$15,192

Assumptions

Full Retirement Age = 66 + 8 months
Monthly benefit = $1,000  per month
Annual benefit = $12,000

Age 62
If claim early:
Monthly benefit = 
$716
Annual benefit = 
$8,592

This information is hypothetical and is provided for informational purposes only. 



Social Security claiming statistics

12SOURCE: Social Security Administration, Master Beneficiary Record. ssa.gov

WomenMen

Claiming early

(reduced benefits)

Claiming late

(increased benefits)

62% 68%

5.2% 4%



Health care costs in retirement
What you need to know

• Medicare starts at age 65

• The dangers of losing coverage before age 65

– Finding coverage can be challenging and costly

– Possibly derail your retirement income plans well before retirement

• Be aware of your potential medical costs

• Create a strategy for meeting your costs through retirement
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Divide and conquer your expenses
Types of  retirement expenses

• Food

• Mortgage

• Healthcare

• Travel

• Entertainment

• Recreation

14

Essential - basic necessities Discretionary - luxuries



The Gap = Shortfall vs. Surplus

• Total Income – Total Expenses = “the income gap”

• Total Income < Expenses = Shortfall

• Total Income > Expenses = Surplus

Decisions & Trade-offs that affect your retirement
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Shortfall

1. Work longer (retire later)

2. Spend less during retirement

3. Save more while working

4. Leave less to beneficiaries

5. Increase risk tolerance

6. Withdraw from your investment portfolio

Surplus

1. Retire earlier

2. Spend more during retirement

3. Spend more while working

4. Leave more to beneficiaries

5. Decrease risk tolerance

6. Contribute to your investment portfolio



Question 4

How much can I 
spend in 
Retirement?

Answer 4

1. Match income to expenses 
(include health care).

2. Calculate the gap.

3. Determine your priorities(s).
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How much can you take out of your portfolio?
Chance of  a portfolio lasting 30 years
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Analysis conducted by Wells Fargo Advisors’ Advisory Services Group using 50,000 simulations. For stocks, a mean return of 8% and standard deviation of 16.5% was utilized. For bonds, it was 4.10 and 5% respectively. The projections or other 

information generated by this analysis regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual investment results and are not guarantees of future results. Results may vary with each use and over time. 

This simulation (commonly referred to as Monte Carlo) generates random returns based on the historical standard deviation forming a normal distribution around the mean. After returns for each asset class are generated, the returns are further 

refined by factoring in approximate 75-year correlations among the asset classes. This will result in a universe of returns for each asset class. The portfolio’s weighted average return is calculated based on each asset class’s weight in that scenario’s

asset allocation, in effect rebalancing every year. The analysis does not contain information related to any specific security and as such does not favor any certain or specific security. To evaluate the impact that unpredictable markets may have on 

financial objectives, the simulation measures these objectives against 1,000 randomly generated market performance scenarios. It uses both historical averages and volatility (ups and downs of the market as a standard of risk) of stocks, bonds and cash 

to generate the random portfolio return scenarios.

Withdrawal

Rate

Stock / Bond Mix %

100/0 75/25 50/50 25/75 0/100

3% 90% 95% 98% 99% 98%

4% 77% 80% 84% 82% 55%

5% 60% 59% 53% 31% 8%

6% 45% 38% 23% 4% 0%

7% 31% 21% 8% 0% 0%
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Thank you

Investment products and services are offered through Wells Fargo Advisors Financial Network, LLC (WFAFN), member FINRA/SIPC a registered broker dealer and non-bank affiliate of Wells Fargo and Company. WFAFN uses the trade name Wells Fargo Advisors. Any 

other referenced entity is a separate entity from WFAFN.

© 2020 Wells Fargo Advisors Financial Network, LLC. All rights reserved. Internal use. CAR 1020-02976


